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Global integration is a world economic policy necessary for all nations 
aspiring to greater heights in growth and development, Nigeria like every 
other nation especially as a third world nation will actualize its dreams of 
industrialization by engaging in the global market but with precautions 
towards achieving its objectives. The paper provided a concept for 
globalization and reviewed the origin of globalization with its prospects and 
problems as a mercantilist ideology of the western nations and why it came to 
a halt in the mid twentieth century. The paper also reviewed the recent trends 
of globalization with its in-built neocolonial approaches. Finally, it reviewed 
some of its prospects and problems in Nigeria as an independent nation and 
advanced three recommendations. 

Introduction 
Globalization is a world economic policy aimed at integrating all nations of the world for the 

purpose of commercial advantages. This policy is not only interested in liberalization agreements but 
the entire liberation of the participating nations from economic depression that may lead to stagnation. It 
provides opportunities for specialization, growth and development conditions that will enhance capital 
flow, increases in income per capita levels and high standard of living for mankind. 

Nations that have been involved in the global policy trends are already reaping greater 
benefits that those who are yet involved. This world economic policy has been responsible for the 
various groupings of nations into the world e.g. G 8, G 77, etc. Filmer (1990:69) declared these 
nations take advantages of their membership enjoying the privileges that they would not have had if 
left alone. 

Historical Perspective 
The idea of global integration had existed in the second half of the nineteenth century and the 

early part of the twentieth century. During this time, it was more of the mercantilism ideology among a 
few countries like USA, UK, France, Germany, Russia, Brazil and India. 

The integration was characterized by a reduction in trade barriers, rapid improvement in trade 
and communications, increases in trade and capital flows among the participating nations. The early 
episode of integration came to an end with the First World War followed by a period of rampant 
protectionism, capital and foreign exchange controls and extreme micro economic and .political 
instability. Surveying the period just after its close, Keynes (1976), Dewatripont and Gerald (1992) 
noted that very few people realized with conviction the intensely unusual complicated, unreliable, 
temporary nature of the economic organization by which Western Europe has lived on for the last half 
century. 

The most recent doctrine of this policy is today being embraced by all nations of the world 
including Nigeria in sub-Saharan Africa, which now groups itself among the 77 nations of similar 
economic characteristics and level of development. These nations are regarded as the group 77 or G. 77 
nations. 

Recent Global Prospects of Globalization 
The prompting of a single global unit has been due to trade disputes besetting various world 

economic policies and needing synchronization and improved efficiency. Since then trade is galloping across 
the borders creating jobs and capital flows. This expansion has greatly enhanced globalization in the zonal 
territories between North-South dichotomies of world development. The group of 8 G8 controls the 
economic roots alone as some other zones play their parts in world economies. 

The wealthy nations of the world envisaged competition from low-wage economies and are making 



frantic efforts to invest in foreign countries to take advantage of low costs. For example the North American 
Free Trade Area (NAFTA) consisting of almost 400 million people in the United States of America, Canada 
and Mexico and the European Union (EU) have concluded serious plans of full integration that is already 
yielding good results. The group of Pacific Rim countries generally referred to as ASEAN and others like the 
African Union (AU) as well as the Carribean are all making serious moves to enjoy the economic royal road to 
existence. 

Every nation is taking a cue from the advanced industrial countries, which through global or regional 
integration have been able to increase their exports from 81% in 1995 to 90% by 1996 (Nabli 1990). The third 
world and emerging nations are enjoying job opportunities from this trade integration. For instance, the 
North American Free Trade Agreement (NAFTA) has provided more jobs from the Unite states of America 
to South America. Europe is turning southwards to India, Singapore and African countries for raw materials 
and markets. Dabee and Milner (1995) supported global integration saying that it has reciprocal advantage to 
both the developing and the advanced nations of the world. 

Cross border mega-mergermania is seriously across the borders. This is evident in 
communication industries, which have been working relentlessly to meet with or out do zonal 
conglomerates through their own attempts at synergy actions. 

Mafe (2000) pointed out that over 6000 cross border mergers were announced to have taken place or 
are already in process. The major reasons for these mergers include: 

> Search for new markets 
> Sourcing for investment funds 
> Increased efficiency of capital 
> Increased competition 
> Privatization of public enterprises 
> Joint use of world resources 
> Increased novelty of globalization 
Another major point to note is the predominance of telecommunications, oil, Pharmaceuticals and 

banking mergers. The process of integrating the world market is already being fostered by the new and 
advanced information technology, which has made instant worldwide connections possible. The 
communications satellites are neither deterred by internal boundaries nor in the worldwide-web otherwise 
usually referred to as Internet nor they are limited to the North Hemisphere from where they are being 
operated. 

Electronic aids or devices for disseminating information and funds transfer have been put in place to 
ease a lot of burdens associated with business investments. The computer revolution has further enhanced 
forecasts of business deals as an advisory aid and marketing transactions especially with the use of the 
Internet System. Lamido (2000), Tooki (2000), Madunagu (2000) and Olewuenyi (2000) concluded that 
Nigeria stands to develop faster with global integration if great care will be taken to manage effectively the 
capital flow from the proceeds of globalization. 

 

Prospects of Globalization in Nigeria 
Globalization or the world integrated market is a blessing to all nations of the world especially 

the Less Developed Countries (LDC) among which Nigeria is one. The whole idea of globalization is to help 
make nations of the world to be represented in the market in one way or the other. For a nation then to appear 
in the market scene, such a nation must produce that which it has a comparative advantage over other nations 
as well as diversify its economy for posterity. Wei (1995) and Wacziarg said that specialization by nations 
ushers in lots of economic gains for development. Based on this, Nigeria will have no reasons than to work 
up its economy towards enjoying the proceeds of globalization. With this, a few vital areas of progress and 
development come into mind. 

Development of Mineral Resources 
Nigeria is blessed with the mineral wealth which when tapped could be highly rewarding to its 

economy as well as place it on the global economic market. The attempt to improve the mining and 



processing of these minerals will create room for the employment of its citizens thereby reducing the Nigeria 
unemployment problems to some degree. Iguisi (2002) postulated that the moment Nigeria goes industrial 
the better for its unemployment problems no matter the degree. 

The export of some of these minerals at larger quantities will increase the Gross Domestic Product 
and the national income of Nigeria. This could have a positive spiral effect on Nigerians because the 
income per capita will increase to higher standard of living. Nigeria will have the financial stability that 
will reduce its debt burden as well as set it free from the dictates of the first world's policy imposition. 
Ohiorenoya (2000) opined that the national income of a nation is the only index that decides the growth rate 
of the nation and the standard of living of the people. 

Industrialization 
With the accumulation of wealth accrued from the international transactions, the nation will be 

better placed to pursue its industrialization policies to an appreciable accepted degree. Processing and 
manufacturing industries will be built everywhere as required to take advantage of agricultural and minerals 
being extracted and exported in their crude forms and at minimal costs, if Nigeria brings the industrialization 
process to fruition, then the general severe economic instability will reduce to the barest minimum. Ogbu 
(2000) advocated that industrialization is the bedrock of every nation aspiring lo growth and development. 

The products of industrialization could attract high capital outlays and capital flow into the country 
to further stabilize and sustain the economy. Achi (2001 contended that poor capital outlays in developing 
nations are due to low level of productivity and debt servicing. 

Technology 
The flow of technological devices into the country from the market will help Nigerians develop 

and improve upon their technical know-how both individually and collectively. It is amazing that within the 
past few years, a good many Nigerians are advancing reasonably in computer operation and Internet 
browsing to an appreciable degree. They are using this knowledge for personal benefits and that of Nigeria in 
general. Awe (2002) concluded that Nigerians can now reach other parts of the word easily through the 
Internet system. Infact many Nigeria are now into some business outfits dealing in technological and 
communication devices as well as accessories for livelihood. 
Education 

Huge capital inflow into the country due to high level productivity will enable efficient and effective 
financing education as a facilitator to growth and development. Those Nigerians who cannot attend the 
regular educational institutions could take advantage of Internet operation to reach out to their study centres 
anywhere in the world. Educational materials and textbooks could easily be accessible at affordable prices. 
Awe (2002) said" I enjoy Internet information because they are richer and easier to obtain than textbooks with 
many errors and sometimes watered-down facts." 

Diversification 
With globalization, Nigeria will have the resources to diversify her economy. The idea of 

over-depending on a single product e.g. crude oil will constitute a grave danger to the economy. Nigeria 
needs to develop other facets of the economy for security purposes. Obamiro (2002) asserted that Nigeria 
needs food security for its teeming population else no capacity for industrialization. 

Problem of Globalization in Nigeria 
Nigeria is a third world nation whose economic peculiarities are different from the rest of the world. 

Consequently any generalization of economic theories based on a particular region or regions of the world 
may not have a positive effect on Nigeria. Keyncs (1974) argued that any generalization of economic 
theories based on particular circumstances of the Western nations who claim the albatross of scientific 
and technological knowledge cannot apply to all nations of the world as acclaimed. Lamido (2000) also 
argued that in reality economic theories of the West African nation are nowhere near the Western Countries 
correlative symmetry. By this, the authors meant that conditions on several third world countries differ 
seriously from those persistent in the Northern Hemisphere of the globe. 

Therefore, the applicability of economic theories developed in Europe and America and the 



subsequent emphasis on free trade and faissez faire policies to the less developed economics is a new form of 
economic colonialization of African nations among which Nigeria occupies a strategic position as a giant. 

Such economic theories have led to deficit financing of economic development in the Western 
economies and put the developing ones into shackles hence neocolonialization of the Asia and African 
continents today. 

In a global economy all actors in the economy should also be stakeholders. But in the case of Nigeria, 
what stakes does it hold at the moment to join the global trend of economy. Nigeria among other African 
counties commits up to 55% of their gross earnings to debt servicing and payments while 45% remains for 
the domestic economy (Dermery and Lyn, 1996). 

Income Per Capita 
The average income level of Nigeria is very low compared to the Western World what then is left for 

the populace to patronize the global market productions. 

Government 
Democracy is a type of government that facilitates globalization because of its operatives. In fact 

how stable is the Nigerian democracy to withstand the global sphere of life. Nigeria therefore has to grow its 
kind of democracy to fruition before embarking entirely into globalization otherwise there is no destination 
to success. 

Liberalization 
Over 500,000 jobs have been destroyed in recent times due to trade liberalization associated with 

globalization. In fact, the victims in these predicaments include women, children, small scale producers, 
destitutes and the unemployed whose relations have been thrown out of job (Lamido 2000). In this 
situation globalization does not favour Nigerian as a developing nation with its peculiarities for now. 

Inflation 
Generally, the side effects of globalization in Nigeria would be inflation, massive devaluation of the 

nation's currency, increased poverty because Nigeria is not already producing at such a degree as to benefit 
highly from the global market. In order to withstand the tremors, Nigeria may develop harsh policies like 
cancellation of subsidies and social services for its nationals as well as go on to privatize, commercialize and 
unnecessary increases taxes to boost its national income. Infact all these in the event of meeting the global 
trend of events will leave Nigeria and Nigerians in a mess in the short run. 

Crime Wave 
Free movement will usher in high level crime wave as Nigerians could have possession of 

ammunitions and other dangerous weapons of human destruction while others will subject themselves to all 
sorts of desolate activities e.g. human trafficking prostitution, advance fee fraud, etc. 

Communicable Diseases 
Globalization is bound to increase movement of nationals across the borders for greener pastures. 

Through a good idea but would also create chances of Nigeria having contact with people infected with 
dangerous diseases like the HIV/AIDS, SARS, etc. Already, Nigeria is under the spell of the HIV/AIDS 
pandemic which is consuming a greater fact of its national budget to no avail. 

Conclusion 
Globalization is actually necessary for Nigeria towards actualizing its dreams of growth, 

development and industrialization. But it is unfortunate that the policies of globalization are quite alien to 
the Nigerian economic situation and could only go to compound its problems than solve them now. 

Infact, the high dependency on petroleum, high level of corruption and mismanagement may just 
zero out any proceeds from global integration. It is therefore pertinent for Nigeria to open up only a few 
outlets of her economy to globalization while stabilizing its young democracy for posterity. 

 



Recommendations 
1. The Federal Republic of Nigeria should first of all diversify its economy before moving fully 

into globalization policies. 
2. Nigeria should strive to improve its democracy to an appreciable degree where nationalism 

becomes a mystic bond of all Nigerians. 
3. The western countries economic policies should not be applied hook, line and sinker in 

Nigeria because Nigeria as a nation has its own peculiarities. 
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