IMPACT OF COOPERATIVE SOCIETIES ON
AGRICULTURAL DEVELOPMENT IN UGHELLI-NORTH
AND UGHELLI-SOUTH LOCAL GOVERNMENT AREAS
OF DELTA STATE

Dr.J. F. 0. Akpomedaye
Department of Vocational Education(Agricultural Science Unit),
Delta State University, Abraka,
Delta State.

Abstract

The study examined the impact of cooperative gesiatn agricultural

development in Ughelli-North and Ughelli-South LiobG@vernment Areas of
Delta State. Four (4) research qu estions were ldgesl in consonance with
the objectives of the study and two null hypothesse also formulated and
tested. Descriptive survey research design was tedofor the study. A well
structured questionnaire was administered to onedned and twenty (120)
respondents, comprising of sixty (60) cooperatieeiety members from
Ughelli-North Local Governement Area and sixty (@@pperative society
members from Ughelli-South Local Government AredDelta State. The

data collected were analyzed using meat) @nd standard deviation (SD),
while t-test statistical analysis was used to thethypotheses at 0.05 level of
significance. The findings revealed that there isignificant relationship
between farmers’ participation in cooperative stieie and the benefits
derived by farmers in cooperative societies; andreéhis no significant
relationship between the problems militating agaitise participation of
farmers in cooperative societies and the impactawperative societies on
agricultural development. Based on these findifigaias recommended that
farmers should be encouraged to join and activelstipipate in cooperative
societies as it will enable them to boost agricidtudevelopment in the
society. Cooperative societies should help to imerthe standard of living of
their members by eliminating middle-men, so thaimés can enjoy the
profit in agriculture; among others.
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One of the major challenges facing agriculturaledepment in Nigeria is that
of developing appropriate organization and insttuto mobilize and induce members
of the rural sector to a greater productive ef{tt®A, 2010). This brought about the
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coming together of rural farmers to find ways tdveothe problems, thus the
emergence of agricultural cooperative societieNigeria. According to Tene (2014),
a cooperative society is an autonomous associatigrersons united voluntarily to
meet their common economic, social and culturatiaee

There is no consistency to the exact origin of theperative movement,
however, many scholars believed that the Rockdamelers of 1834 started the
organization of cooperative societies in Englandagsanacea to the inconveniences
caused to workers as a result of the exploitatibnvarkers by the then capitalist
(Gertler,2001; Gibson 2005; and Arua, 2004). Eveaugh cooperative societies
appeared in the previous century, Rockdale sodetgeen as the first modern
cooperative society and the cooperative principlese developed (Gibson, 2005 and
Levi, 2005).

Onuoha (2002) in his study of cooperative historNigeria stated that there
are traditional and modern cooperative societidge modern cooperative societies
started in the country as a result of the Nigetdanperative society law enacted in
1935 following the report submitted by C. F. Stiaid in 1934 to the then British
colonial administration on the possibility of inthacing cooperatives into Nigeria. The
guiding principle was self help. But the boundarlesve been overshadowed by
cooperative farmers in developed countries and tlxaye made significant
contribution to their various economies GDP. Agitiatal cooperatives have been
formed for production of food and cash crops. Qiree, cooperatives like any other
enterprise will need funds to finance their operati Whether or not innovations in
cooperatives can be undertaken and financed, avdlely depend on the capability of
the leadership and management to mobilize membessurces (Ikpefan, 2006).

Harris and Stefanson (2005) stated that the cdrdinjactives of introducing
agricultural cooperatives were to increase cropdgecton and credit facilities to
cultivators. They have been deeply involved in\aitéis that have impacted on the
livelihood of members in particular and for theifipient of agricultural production in
general. Cooperative as a business organizatiowmed and operated by a group of
individuals for mutual benefits.

Before the oil boom, agriculture and its variougmerative facets have done
Nigeria a lot of good by providing the foreign eadge and the money needed by the
nation to provide the infrastructure and socialdseaf the people. It is unfortunate that
the hen that laid the golden egg of yester-yeansis neglected (Ikpefan, 2006).

Cooperative societies in Nigeria like their couptats all over the world are
formed to meet people’s needs. Cooperatives arsidened as a useful mechanism to
manage risks for members in agriculture. Througbpeaoatives, farmers could pool
their limited resources together to improve agtimall output and this will enhance
socio-economic activities in the rural areas (Ebbamgd Jimoh, 2002).

Omotosho (2007) said that cooperative societiegnofploughed back
resources in terms of dividend on share capital distributed proportionally to
members as patronage bonus. These voluntary sogjahizations are found in
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communities pursuing common interest but differsine and degree of interaction
among members. Thompson (2002) said that in thesetes members have had the
ability to influence ideas and actions of the goweent through a common bargaining
power.

Arua (2004) viewed cooperatives as an importaritfardmproving the living
conditions of farmers. Levis (2005), asserted tuatperative societies employs more
than 100 million men and women nation-wide in NigerCooperative societies
provide locally needed services, employment andtinp farmers, cooperatives also
provide opportunities to farmers to organize thdweseinto groups for the purpose of
providing services which will facilitate output ohembers. According to Nweze
(2002), cooperative societies serve as avenuesgat distribution.

Royer (2005) and lhambo (2009) had the belief i@ ghinciple that agricultural
cooperatives were completely favourable with pevaindividuals including
multinational companies in spite of various chajles such as price fluctuations. In
this regard, most community and agricultural depalent agencies have sought the
support of these organizations as effective me&mspacting new ideas, techniques,
harnessing their sources towards improving agricaltdevelopment programmes in
Nigeria which could be traced to poor organizati@teucture and implementation at
the grass-roots level (Omotosho, 2007).

Hermida (2008) reported that cooperatives provigiectional education to
members in the areas of production, processingvaartteting of agricultural produce.
Adefela (2011) stated that these agricultural coampees do engage in the production,
processing, marketing and distribution of agriadtuproducts. Bhuyan (2007)
stressed that rural cooperatives played an importda in mobilizing and distributing
credit to farmers. He further stressed that codpes provide members with a wide
range of services such as credit, health, recreadtemd housing facilities. The benefits
of agricultural cooperative societies are many \aakd.

Benefits of Agricultural Cooperative Societies

Adefela (2011) stated the following as media thtoudnich farmers can benefit from
cooperative societies;

. Cooperative societies counter the exploitative ¢actes of middlemen in
agricultural marketing operation: Cooperative stegein Nigeria and indeed, in most
other developing countries are well-known in theaar of marketing of agricultural
commodities. Middlemen, both as marketing agentthé marketing system and as
businessmen, aim at maximizing profits and hencatdimes take advantage of the
poor infrastructural development in areas as wsllother problems, of farmers to
exploit them. Cooperative produce marketing soesetiave however, to a large extent
helped to counter this exploitative tendencies & middlemen. The cooperatives
perform most of the marketing functions to the lioé their members.

. Acquisition of production and consumption loans amabilization of funds: It
was argued that agricultural credit is importanthie breaking of the poverty cycle of
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farmers, but that farmers face numerous problentheéir attempts to obtain loans.
Cooperative societies are important in obtaininghbgroduction and consumption
credit for their members. As loans are obtainedectVely, payment also becomes a
collective responsibility. As far as the lenders aoncerned, the cooperative societies
are thus a sort of insurance against default sineenembers know themselves and
can hence bring pressure to bear on defaulting reestib payback.

Also thrift and credit cooperative societies maalifunds for productive use by their
members. Members are required to pay a very smaallion of their income at regular
intervals and are allowed to borrow money whichlddee considerably more than
their share contributions at low interest ratesisThethod of fund mobilization has
proved very beneficial to small scale farmers.

. Education in modern agricultural practice: agriotdt producer cooperatives
can be very useful in the dissemination of knowéedfimodern agricultural practices.
Extension agents find it easy to contact coopezathembers and the practices can
also be learnt by cooperative members from otlizissemination of knowledge of the
use of agricultural practices as well as otherrimfation through cooperative societies
is therefore very effective and inexpensive.

. Provision of agricultural inputs and machinerynfiars, especially small scale
farmers always find it difficult to obtain agricutal inputs such as fertilizers,
insecticides, as well as machinery and tools. défytthowever, form themselves into
agricultural cooperatives and hence have a collectsponsibility, governments and
other suppliers of the inputs can supply inputsthtem as cooperative societies,
sometimes on credit basis.

. Provision of essential manufactured commodities faomers: essential
manufactured commodities such as soap, milk, sudatty and others are normally
sold at exorbitant prices to farmers and their f@siby village shopkeepers. Village
consumers’ cooperatives can organize to sell thesemodities at lower cost to their
members.

. Economics of scale: Agricultural cooperatives irg&tia and in many other
developing countries are yet to get to a stageoofperative farms and hence the
economics of scale advantage may not apply veryta¢hem. One can, however still
thinks of economics of scale in the bulk purchdsegpmuts by producer cooperatives as
well as in the granting of credit to them. Handlicapsts and cost of credit supply are
thereby reduced. Agricultural cooperative societlese many impacts on the
agricultural development of many nations.

Impacts of Cooperative Societiemn Agricultural Development

Adefela (2011) identified the following as the ingpm of cooperative societies on
agricultural development:

. They have higher bargaining power in marketing rtHarm produce than
small-scale individual farmers.
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. They participate in production and also engagextaresive farming and other
businesses.

. All the members have equal rights, and the pridewhership makes them
work hard for the success of the society.

. They help to stabilize trade by their bulk buyingiaelling in small quantities
at reduced prices, to help members and the nedtig isociety.

. They help to improve the standard of living of memsb by eliminating
middlemen so that farmers can enjoy the profitgricalture.

. They prevent hoarding, inflation and deflation. Hwer, cooperative societies

in Nigeria today, are bedeviled with myriad of gdeobs.

Problems of Agricultural Cooperative Societies

Cooperative societies in the world over face certaasic problems which
seem more acute in respect of developing and edlyeéifrican countries. It is the
intensity of the problems and the degree to whigly have been solved that determine
the success or otherwise of a cooperative soaieign or movement.

The most important reasons for cooperative failardNigeria according to
Borgens (2001) include; shortage of trained marggdack of understanding of the
principles and approaches of cooperatives and lityaloif cooperative members to
cope with the modern methods and tools of prodoctio

Bature (2003) in her scholarly contribution ideietif the following as the
problems facing agricultural cooperatives in Nigeo include lack of credit facilities,
lack of technological know-how, lack of basic irdaictures and lack of securities.
Onje (2003) added that the problem of dishonestprgmcooperative leaders is
another factor retarding the growth of cooperasiweieties in Nigeria.

Statement of the Problem

Cooperative societies have been regarded as onbeofnajor ways for
empowering the economically weak members of thegodwith this recognition and
the determination of government to transform adtical production in the society
and also raise the standard of living in the rarglas, many agricultural cooperative
societies have been formed all over the country.

Despite the efforts or contributions made by thepevative societies towards
agricultural development in Nigeria, these effditave not been evenly known. The
guestion now is “what are the impacts of coopeeatsocieties on agricultural
development?”. It is on the quest to answer thevabquestion that the researcher
examined the impact of cooperative societies oicalgural development in Ughelli-
North and Ughelli-South Local Government Areas d@ltB State. The question is
further articulated as research questions below:

Research Questions
. What are farmers’ extents of participation in caagpige societies?
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. What are the benefits derived by farmers by beingmbers of various
cooperative societies?

. What are the impacts of cooperative societies oc@gural development?

. What are the major problems militating againstpheticipation of farmers in

cooperative societies?

Research Hypotheses

Ho,: There is no significant relationship betweennfars’ participation in
cooperative societies and the benefit derived byéas in cooperative societies.

Ho,:  There is significant relationship between thebteon militating against the
participation of farmers in cooperative societied ghe impact of cooperative societies
on agricultural development.

Methodology

The descriptive survey research design was usethifostudy. The population of the
study consists of all the members of agricultucadperative societies in Ughelli-North
and Ughelli-South Local Government Areas of Deltat& A sample size of one
hundred and twenty respondents comprising of si89) co-operative society
members from Ughelli-North Local Government Aread asixty (60) co-operative
society members from Ughelli-South Local GovernmAnea of Delta State were
purposively selected from a population of threedred and fifty (350) registered
members of cooperative societies. The instrumemt data collection was the
guestionnaire, patterned after the 4-point likgpet scale of Strongly Agreed (SA),
Agreed (A), Disagreed (D), and Strongly Disagre&D); Three experts in the
Department of Vocational Education (Agricultural iSe unit), Delta State
University, Abraka, were asked to validate the rinsient. The instrument was
subjected to reliability test through the testestimethod and a coefficient of 0.89 was

obtained. Data was analyzed using meao_n)s dnd standard deviations (SD) method

with a criterion mean ;() of 2.5 for acceptance and rejection; while t-t#atistical
analysis was used to test the hypotheses at 0z8bdesignificance.

Results and Discussion
Research Question OneWhat are the farmers’ extents of participatioc@operative
societies?

Table 1: Mean (?() Ratings of Farmers’ Extents of Participation in Goperative
Societies

S/IN | Items N Mean( | SD Remark
X)
1. Cooperative societies is open to all farmers  1p3.33 0.61 Accepted
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2. Most farmers are not interested |20 | 3.39 0.63 Accepted
cooperative societies

3. Farmers in the urban areas are fyli20 | 3.10 0.47 Accepted
involved in cooperative societies than
those in the rural areas

4. Farmers view cooperative societies ag 120 | 2.03 0.14 Rejected
burdensome association

jon

5. Most farmers in the rural areas do ndi20 | 2.97 0.30 Accepte
participate in cooperative societies

The data presented in table 1 above indicates itiyeosesponse and accepted mean (

X) score for items 1, 2, 3, and 5, while a negativean (k) score and rejected

response from item 4. This implies that farmerseadrto the fact that cooperative
societies is open to all farmers, most farmersiaténterested in cooperative societies,
farmers in the urban areas are fully involved inpmrative societies than those in the
rural areas, and most farmers in the rural areasiatoparticipate in cooperative

societies. The negative response from item 4 inglicdhat farmers do not view

cooperative societies as a burdensome association.

Research Question TwoWhat are the benefits derived by farmers by beiegnbers
of various cooperative societies?

Table 2: Mean (x) Ratings of Benefits Derived by Farmers by Being mbers of
Various Cooperative Societies

SIN | Items N Mean( | SD Remark
X)

1. Access to financial loan and credit 120 3.28 80.5 | Accepted

2. Easy contact with extension agent 120 3.08 0.48 Accepted
Organizing educational programs fot20 | 3.08 0.48 Accepted
farmers

4. Government subsidizes farming inputs| tb20 | 3.22 0.52 Accepted
agricultural cooperative societies

5. Access to large expanses of land [fd20 | 3.13 0.51 Accepted
cultivation

Table 2 above shows a positive response and accegan Q_<) score for items 1 to 5.
This indicates that farmers benefit from all thems stated above by being a member
of a cooperative society.

Research Question Three What are the impacts of cooperative societies on
agricultural development?
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Table 3: Mean (?() Ratings of the Impact of Cooperative Societies oAgricultural
Development

SIN | Items N Mean( | SD Remark
X)

1. Cooperative  societies ensure ead0 3.47 0.53 | Accepted
marketing of agricultural products

2. Increase in literacy level of farmersd20 3.53 0.74 | Accepted
through training

3. Provision of funds required fqr120 3.52 0.72 | Accepted
agricultural production

4. Attraction of government attention 1dl20 3.34 0.45| Accepted
agricultural production

5. Cooperative  societies promote eash?20 3.10 0.33 | Accepted
production, processing and distribution |of
agricultural products.

The data presented in table 3 above indicates iiv@osesponse and accepted mean (

;<) score for items 1 to 5, indicating that coopeetsocieties impact agricultural
development in all the various ways stated above.

Research Question Four: What are the major problems militating against the
participation of farmers in cooperative societies?

Table 4: Mean (;<) Ratings of Major Problems Militating against the
Participation of Farmer in Cooperative Societies

S/IN | Items N Mean( | SD Remark
X)

1. Lack of awareness among farmers 120 2.1y 0.1 jectee

2. Fear of fraud from cooperatiyel20 2.19 0.24 Rejected
societies

3. Ignorance to the importance pfi20 3.10 0.56 Accepted
cooperative societies.

4, Inability of farmers to comply with 120 2.79 0.31 Accepted
financial contributions in cooperative
societies

5. Lack of education among farmers 120 3.06 0.42 cepted
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Table 4 above shows a positive response and accepan Q_<) score for items 3, 4,

and 5, while a negative mear)(score and rejected response from item 1 and i2. Th
implies that ignorance to the importance of coofpegasocieties, inability of farmers

to comply with contributions in cooperative soastiand lack of education among
farmers are some of the problems militating agaihst participation of farmers in

cooperative societies. While the negative respondieates that lack of awareness
among farmers and fear of fraud from cooperativeiesies are not the problems
militating the participation of farmers in coopévatsocieties.

Testing of Hypotheses
Hypothesis One (HQ@): There is no significant relationship between fashe
participation in cooperative societies and the Eenederived by farmers in
cooperative societies.

Table 5: t-test Analysis of Farmers’ Participationin Cooperative Societies and the

Benefits Derived by Farmers in Cooperative Societse
Respondents | N Mean(;() SD Df t-calc t-crit Remark
Farmers 62 3.60 0.60
participation 118 | 5.62 3.08 Rejected
Benefits 58 3.39 0.43
derived
Total 120

Table 5 above shows that the null hypothesis wpecteel because the t-calculated
value (5.62) is greater than the t-critical val@eD8). Thus, a significant relationship
existed in farmers’ participation and benefits dedi from cooperative societies. This
implies that, farmers’ participation in cooperata@cieties will determine the benefits
they will derive from joining cooperative societies

Hypothesis Two (Hg): There is significant relationship between the fwob
militating against the participation of farmersdaoperative societies and the impact
of cooperative societies on agricultural developimen

Table 6: t-test Analysis of the Problems Militating against the Participation of
Farmers in Cooperative Societies and the Impact otooperative Societies on
Agricultural Development

Respondents| N Mean (;() SD df t-calc | t-crit Remark
Problems 54 3.13 0.62

Impact 66 3.73 0.74] 118 3.08 3.62 Accepted
Total 120
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Table 6 above shows that the null hypothesis wagped because the t-
calculated value (3.08) is lesser than the t-alitalue (3.62). Thus, a significant
relationship does not exist between the problenigatmg farmers’ participation in
cooperative societies and impact of cooperativéeies on agricultural development.
This implies that, the problems militating agairtee participation of farmers in
cooperative societies does not determine the imp&ctooperative societies on
agricultural development.

Discussion of Results

Findings from table 1 indicated a positive respoimetems 1, 2, 3, and 5.

This implies that farmers actively participate ooperative societies. This finding is in
line with the statement of Ebonyi and Jimoh (20QB#t farmers pool their limited
resources together to improve agricultural outmat this will enhance socio-economic
activities in the rural areas through agricultwabperative societies.
Table 2 above shows a positive response for itetas5L This indicates that farmers
benefit from all the items stated above by beingeanber of a cooperative society.
The findings were in agreement with the views ofrhida (2008), who reported that
cooperative societies provides functional educationmembers in the areas of
production, processing and marketing of agricultypeoduce; Levis (2005), who
asserted that cooperative societies employ more 1##® million men and women
worldwide; and Bhuyan (2007), stressing that coaides societies play an important
role in mobilizing and distributing credit to farnse provide members with a wide
range of service such as credit, health, recregtimmd housing facilities.

The findings from table 3 shows that the resporglagteed that the following
were the impact of cooperative societies on agdrical development. They include;
cooperative societies aid easy marketing of agucail products, increase in literacy
level of farmers through training, provision of #@m required for agricultural
production, attraction of government attention goi@ulture, cooperative societies aid
easy production, processing and distribution ofcajural products. The findings is in
agreement with the view of Nweze (2002) that coafpes societies serve as avenue
for input distribution such as food crops, ferglig, agro-chemicals, credits, seeds and
seedlings.

The findings from table 4 revealed that the respotslagreed to the following
as the major problems militating against the pgrditton of farmers in cooperative
societies; they include: ignorance, inability ofrfeers to comply with financial
contributions in cooperative societies, lack of @dion among farmers. The findings
is in agreement with the view Onje (2003) idenhfyisome of the problems facing
cooperative societies to shortage of skilled perebrinadequate financing, excessive
government control, lack of trust among member disttonesty among cooperative
leaders is another factor retarding the growthooiperative societies.
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Conclusion

The major problem hindering agricultural developina the society is lack of
finance. Most farmers have little or no accessdnkbloan facilities; and even when
they have, they lack collaterals needed to obtaich sloans, making agricultural
cooperative societies the best option for thenmakk been discovered over the years
that cooperative societies have made it possildiecasier for farmers to access loans
for carrying-out agricultural activities. Thus, @mative societies have positively
influenced agricultural development in Nigeria iangral, and in Ughelli-North and
Ughelli-South Local Government Areas of Delta stateparticular. And as such,
cooperative societies should be encouraged and teveeglected, as it will bring
about positive change in the agricultural developinaad the economy of the society.
It is therefore necessary for various governmeata non-governmental agencies to
look into the problems that militates cooperativeisties.

Recommendations

Based on the conclusion from this study, the foif@rrecommendations were made:
1. Farmers should be encouraged to join and activattigipate in co-operative
societies as it will enable them to boost agricaltdevelopment in the society

2. Co-operative societies should help to improve tiamdard of living of their
members by eliminating middle-men, so that farnears enjoy the profit in agriculture
3. Cooperative societies should provide a formal efioiceor its members by
providing training facilities and opportunitiestteeir members

4, Cooperative societies should be able to provideag facilities and
marketing outlets for their members.

5. Government and non-governmental agencies shouldst assoperative
societies with low interest loans spread over ageable period of time for repayment.
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